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Notes to quarterly unaudited financials.

1.1 The unaudited financial statements for the Second Quarter ended Poush 2080 of the FY 2080/81 are reviewed
by Audit Committee and authorized to publish by Board of Director of the Company.

1.1.1 Commercial Operation Date and Life of Hydropower Project:
Life (License Period):

- TadiKhola (Thaprek), license period is valid till 2103 Mangsir 05.

- Mistri Khola license period is valid till 2103 Kartik 19.

Commercial Operation Date (COD):

Tadi Khola (Thaprek) started commercial operation from 2069 Chaitra 14.

- Mistri Khola started its commercial operation from 2078 Ashadh 03.
1.2 Revenue:

1.2.1 Sale of Electricity: Revenue from sale of electricity is generated by Tadi Khola Project (5 MW) and Mistri Khola

Project (42 MW). Tadi Khola Project invoiced Rs. 86,606,726 and Mistri Khola

for the period Shrawan to Poush end 2080, to Nepal Electricity Authority as
1.2.2 Applicable Rate of PPA of Mistri Khola Project:

As per PPA dated 2067.10.20 (amended on 2073.01.15), the official

Project invoiced Rs. 657,610,049
per the terms of PPA.

date for Commercial date of

Operation (COD) was 2076.05.14, but due to technical issues, commercial date of operation was revised
to 2078.03.03. Accordingly, date of COD was delayed by 3 years and the effective license period is also

reduced to 32 years from approved license period of 35 years.

At present, the company is recognizing revenue using the PPA rate of Fourth Year as per clause 12 of PPA
after considering effect of delayed COD by 3 years, whereas NEA has been paying considering the revised
COD (i.e, 2078.03.23) but applying the PPA rate of the first year and making payment accordingly. Different
interpretation of applicable year rate of PPA has resulted in dispute over total booked Revenue of Rs. 395,918,049
(Rs.174,180,195 till Shrawan 2079) of which Rs. 90,373,311 is for the current year and balance of Rs.305,544,738 in
previous years (2079/80, 2078/79 and 2077/78) before interest and both the parties to PPA agreed for arbitration
proceeding for dispute settlement in Nepal Council of Arbitration (Tribunal) with details till Shrawan 2079,
The Tribunal had decided that the contention of company is valid. Based on the decision of the Tribunal, the
company had registered its claim to NEA on Mangsir 11, 2080 for release of the amount deducted by it.

1.2.3 Deduction of Energy associated with Tatopani SHP of NEA:

As per clause 38.18 of the PPA, there shall be no deduction of energy associated with Tatopani Small
Hydropower System during the month of Ashad, Shrawan, Bhadra and Ashwin, due to sufficiency
of water in the river system. Further, there is dispute in deduction of energy during contingency
evacuation period. The Company had disputed with NEA and filed claim and both the parties
to PPA agreed for arbitration proceedings for dispute settlement. NEA had deducted total of Rs.
252,930,432/- till Poush 2080 (Rs.109,524,672 till Shrawan 2079). The Tribunal had decided that,
out of the total deduction made by NEA Rs.19,626,800 (till Shrawan 2079) is valid compensation

for the energy associated with Tatopani SHP and instructed NEA to

make differential payment to

the Company. Based on award of the Tribunal, the Company decided to charge Rs.35,517,323 in
FY 2079/80 and Rs. 8,924,711 in FY 2080/81 (till Poush 2080). Accordingly, Rs. 208,488,398 is to be

recovered by the Company from NEA towards excess compensation
1.2.4Arbitral Award by NEPCA (Tribunal)

claimed by it.

In regard to the dispute mentioned above in para 1.2.2 & 1.2.3 between Mountain Energy Nepal Limited
& Nepal Electricity Authority, Nepal Council of Arbitration (NEPCA), the Tribunal has awarded the dispute

in favor of Mountain Energy Nepal Limited via letter Ref No. 306/080/81
1.2.5 Power Evacuation

dated 27 October 2023.

The entire electricity generated could not be evacuated resulting in revenue loss due to constraint
on Electricity Transmission Grid owned and operated by NEA, but the MOU for contingency plan
entered on 2073.09.26 between NEA and the company provides that the company renounce the

right to claim the compensation for the above revenue loss.
1.3 Amortization:

Both the Projects, Tadi Khola and Mistri Khola Project has recognised an Intangible Asset for the right to sell electricity

to NEA as specified in PPA through construction of projects assets under the serv

ice concession agreement,

1.3.1 Tadi Khola Project Assets, accounted as Intangible assets, are amortized over remaining useful life
(Operation License period) of 338 months. The useful life of project asset is the tenure calculated from
commercial date of operation. The amortization expense is included in the Cost of Sales.

1.3.2 Mistri Khola Project Assets, accounted as Intangible assets, are amortized over remaining useful life

(Operation License period) of 304.5 months. The useful life of project

asset is the tenure calculated

from commercial date of operation. The amortization expense is included in the Cost of Sales.

Final project construction completion certificate is dated Ashwin 12,
relating to the project up to Ashwin 12, 2078 has been capitalized.
Taxation:

2078. Hence, all the expenses

Mistry Khola project is in tax holiday up to Ashad 02, 2088, then after for next five years, tax concession

is 509 of applicable tax rate.

100% tax concession period of Tadi Khola HEP ended on Chaitra 13, 2079 and for the next five years,

tax concession at the rate of 50% on applicable tax rate is available. Accor

dingly, tax liability on taxable

income of Tadi Khola project is calculated applying the concessional rate of 109 from Chaitra 14, 2079.
100% tax concession period of Mistri Khola HEP is available till Ashadh 02, 2088.

Interest income is not tax exempted as per Section 11 of Income Tax Act, 205

8, consequently tax liability on

Interest Income has been calculated at the rate of 25% on proportionate basis after deducting the staff bonus.

Proposed Distribution

The Board of Directors has proposed a stock dividend in respect of the year ended 31 Ashad 2080 of
Rs.15 Per share, amounting to a total stock dividend of Rs. 295,204,050 and cash dividend of Rs. 0.7895
per share, amounting to total cash dividend of Rs. 15,537,055.26, which is subject to the approval of the
Annual General Meeting. Total proposed dividend is Rs. 15.7895 per shares, amounting to a total dividend
of Rs. 310,741,105.26. These quarterly financial statements do not reflect these dividend payable.

Related Party Transitions:
There is no related party transaction during the reporting period.

Key Financial Ratio: In NRs.

Period Earnings Per Share| Net Worth | Current | P/E
(Quarterly) | PerShare | Ratio | Ratio

This Quarter End 17.79 177.32] 270/ 36.82

IPrevious Quarter End (Restated) 13.37 17295 248 57.22

\Corresponding Previous year’s Quarter End (Audited)| 18.08 158.76| 2,14 4499

Challenges

Internal

- Retention of skilled human Resources
- Managing Operational Efficiency
External

- Impact of Climate Change on amount of Rain/Snow Fall in Catchment area

- Suppler Risk as vendors of major project assets is of foreign origin.
- Foreign exchange rate
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Asat29"  [Asat30" Ashwin,2080] Asat 30"
Particulars Poush, 2080 (Previous Quarter) | Poush, 2079 F:R-l‘:( Th 311
(Unaudited) | (Restated After Audit) | (Previous year) faRER fatfaaaT FEEHT 20, ATETEEH
ASSETS o '
'Non-current assets .!, Ui, Ui SHISETAIHT 8, THTRT T ST
d equipment 28615443 28,580,328| 29,905,397, Th-UehoTHT & | T SATIRAT R0 BIHUTS
Intan b]e assets 5,900,643,418] 5,965,232 63? 6,059,744,551 TFPQ'J T Tioeatsd HTeTaTeY qu?«ﬁ
Intangible assets under development_ 75,490,204, 75,092,704 | 71,748,942 3¢ RNEN . !
Goodwill {arising on acquisition of Aadhishakti) 14,367,976 | 14,525,290 14,997,231 v< wreEETed H , 20 TiEEHEd T
Deferred tax assets 2811393 2,807,641 121,211 TG, IS HiTEHTad Tehishd THTSETET ST,
' Total non- current assets 6,021 928 434] 6,086,238, 600[ 6,176, 517 332 ict PITHEPI%H GIPIthlﬁﬁ T Eﬁ@;[ | SET T
Currentassets | | | I
Trade and other receivables | 760,521,826] 839,077,700 424,420,782 T ST T Teh- Tl T | Tguiqare
Prepayments | 27,242,427 34,758,803] 176,003,551 T STee T ST qideeh! & aaaar
Loan and advances I 17,912,762 69,745,358 Teufqare T & st
Cash and cash equivalents 0! 148401024 319.121.123 RSN ngmz 5;% 9|
Total current assets 1,104,915, &agll 1,040,150,289] 989,290,814 TSRS 3 fag SRS fa enid © |
Total assets 7,126,844,123 7,126,388,889| 7,165,808,146 et e .
'EQUITY AND LIABILITIES T, ce (T 45 Th
Equity | TreAfeera / gTguTiaes 37), THTRT (VeT& ¥
'Share capital | 1,968,027,000| 1,968,027,000/  1,968,027,000 ‘wep Tefeera’ / gaTgaTiaen 3%),
| Retained earnings | 1,521,715,583 1,435,682,814 1,156,336,351 (Ho"lﬂd QC/HHIQQIi\d* 2X) TREST R2 (th&‘l
Total equity 3,489,742,583|  3,403,709,814| 3,124,363,351 '
Liabilites c/wi‘a% 23), TT (Teet D/H‘H‘I’g"TI‘Fﬂ'%"
Non-current liabilities | ' ©), STEdT (Jeaat ks/E'H'I'g"TI‘h?F ),
Loans and borrowings | 3,227,686,842 | 3,303,186,813|  3,579,843,942 HHTSTaTET ST (TeTE g’q’HqTRTaF
' Total non-current liabilities | 3,227,686,842| 3,303,186,813| 3,579,843,942 2o, 2/ “),
|Current liabilities | QAT 5, AN 3T 5, AT, SHET T
Trade and other payables | 58,224,698| 52,686,262 76,807,853 T ST 2-¢, T R T ﬁ?F s e @
Loans and borrowings 351,190,000/ 366 806,000 384,793,000
Total current liabilities 409,414,698 419,492,262 461,600,853 3T ¢ T
Total liabilities 3,637,101,540 3,722,679,075|  4,041,444,795
d 7,126,844,123 7,126,388,889|  7,165,808,146 WQT’BWW
MOUNTAIN ENERGY NEPAL LTD. Trftesr g7 fratemmT aarTesr 2¢ T
Statement of Profit or Loss and other Comprehensive Income AT T et fora gifaer Ment & | ardee
For the period ended 29'" Poush, 2080 TeIHT 2% Teent AT fadia wuehT 318
Particul Bt 22%':30 As:;t o M&Mn' zoiso Pt 32?;“79 :ﬁwg T wm%
articulars ousn, revious Quarter ousn, i
(Unaudited) | (Restated After Audit) | (Previous year) f\r:g qeT \—wcn;rﬁr - . w1
Revenue | 735,292,064/ 454,851,522| 744,052,525 Oh-Gh
Cost of sales | | aerd AUt g1 |
-Amortization on Project Assets ' (129,178,444)| (64,589,225) Trattad 9F MemETETE
-Other Direct Costs [ (04.046,701)|  (41,619.127) 0% 1 AT = %
Gross profit [ 512,066,919| 348,643,170 528,245,799 W RIS G TR THTCIHT AT, i =T,
.gdmin.igt_riqti_s{e.e.hépe.r_ls.e_s.i_ = '[ a J}ggsokg.g%; {Q_E.ﬂ.g,:;ggj}. .(.1%32.3,?;%_ AT o, TehiRd HHTSTATEl §‘§ STHUT Ueh
epreciation and amaortisation L /i y
Operating profit 493460327 338992890 507,778,679 | | o U HIES o BILH ﬁmg&q
Finance income i 4,290,671 2,029,373 5,937,855 AT verafy dfehg 39 %
Finance costs | (135979383)]  (70,856,103) (149,073,190) T HEEIeh! ater Weaeus |
'Staff Bonus | _(7,235,432) _(5403,323)]  (7,292,867) PR P
Profit before tax [ 354,536,183| 264,762,837, 357,350,477 [HET= STATTRT AR TTR1e §HI~
Income tax expenses I E— _ | R
Current tax l (6,756,250)| (3,880,939)| (1,470,029
Defgrr?d te;‘x incorgce’f{expense} i 2‘284’055. 2,280,303 -
Profit for the peri 350,063,988| 263,162,201, 355,880,448
Other comprehensive income | -| - 'QT%FI:"‘ q;ﬁ#q‘
\Total comprehensive income I 350,063,988/ 263,162,201 355,880, 4_48 ot
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2. Management Analysis
Both the projects (Tadi Khola-Thaprek and Mistri Khola) are operating satisfactorily. The debt servicing is regular.
3. Analysis of Share Transactions:
The Major Highlights of Share Transactions Durmg the Quarter are as follows:
Maximum Minimum Closmg Price Traded Transaction
PriceNPR | Price NPR | NPR Total Turnover ~Volume Days
815.80 429.90 655.00  12,954,444,084.00] 5217,243 49
4, Corporate Governance
The Company has regular Board of Directors and Audit Committee meetings. The management team
meet reqularly for the smooth running of the Company.
5. Declaration from Management
| take the responsibility for the accuracy of financial and other information detailed in this report for the 6
months period up to Poush end 2080 of FY 2080/81 and hereby declare that financial and other information
detailed in this report are true, based on records and facts, and are complete to the best of my knowledge
and that information necessary for taking informed decision by the investors are not concealed.
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Putalibazar Municipality
Office of Municipal Executive

Third Amendment Notice

Request for Bids for the Procurement of Works dated on 28" December 2023 for Upgrading of
Pragatinagar-Bahakot-Namche-Kalku Road, Putalibazar, Syangja
Third Amendment Notice Publication Date (e-GP System): January 26, 2024
This is to notify that we have issued herewith the Third Amendment on The Request for Bids for the
Procurement of Works issued in PPMO dated on 28™ December 2023 for Upgrading of Pragatinagar-
Bahakot-Namche-Kalku Road, Putalibazar, Syangja under Nepal Urban Governance and Infrastructure
Project (NUGIP), RFB No: NP-DUDBC-396312-CW-RFB, Loan No. /Credit No.:

Addendum of the aforementioned Contract in e-GP System.

Gandaki Province, Syangja, Nepal

for

IDA-6778-NP. Refer

Chief Administrative Officer

3 - Deurali Road Improvements Works
I & Sundimai Dhyanyog Kendra Park
Construction Works at Gokerneshwor - 1

Fa b
, . TG A WHET AT
ﬁ. G 7. ATAATHT ATH Sl S (AHAITT
o 3T 2
g7 §fed) ¥
Road Improvement Works at Jhudol Sadak D.S.Builders And
1 DCOKTM/RW/ | (Suryadarshan Adarsha Tole) & Saibaba | Engineering Counsult, 2570467 40
080/81/10 Chowk - Hattigauda Bridge, Tokha Gokarneshwor-09, LAils
Municipality-3 Kathmandu
5 DCOKTM/RW/ Road Improvement Works at Ghising Nirman Sewa, 2471 77471
080/81/11 Panchakumari Marga, KMC-10 Emadol-06 Lalitpur o
Halikot Jantare Khola Road, Sundarijal
DCOKTM/RW/ Bus Park - Ishwori Adharbhut School Bipu Construction

And Traders Pvt.Lid.,
Chabahil-07 Kathmandu

40,94,056.71

Indrayani Karki Gaun Road Improvement
Works at Shankharapur-8 & Dhikure
4 DC(%I;;I}\/H]:WI Pati, Kalika Bhagawati Mandir & Kharka
; Danda Pipal Chautara Development Works
at Shankharapur Municipality-9

Nawa Durga Builders,
Jorpati Kathmandu

31,49.203.63

Road Improvements Works at Kapil

D.S.Builders And

6 at Tokha-6 & Park Development Works at
PLPP/080/81/01 Tokha-9 office connected Public land

5 DCOKTM/RW/ Bhandari House - Bhasanthali at Engineering Counsult, 36.69.406.61
080/81/14 Budhanilkantha - 4 &amp: Hakutole Gokarmeshwor-09, R
Sapatar Road at Budhanilkantha - 13 Kathmandu
DCOKTM/ Bindhyabasini Park Improvements Works Anjesh Nirman Sewa,

Kathmandu

25,12,410.90
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