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Unaudited Financial Results (Quarterly)

Baluwatar, Kathmandu, Ph: 01- 4421861, 4421862
Email : info@shangrilabank.com, Website : www.shangrilabank.com

As on Second Quarter (29/09/2080) for the Fiscal Year 2080/081

Statement of Financial Position
As on 29 Poush 2080 (14 January 2024)

Amount in NPR

Particulars

This Quarter Ending

Immediate Previous Year
Ending (Audited)

Assets

Cash and cash equivalent

1,809,793,005.14

4,200,418,657.77

Due from Nepal Rastra Bank

2,002,749,400.02

2,034,451,834.21

Placement with Bank and Financial Institutions

Derivative financial instruments.

Other trading assets

Loan and advances to B/Fls

3,325,601,512.33

2,225,366,025.31

Loans and advances to customers

41,634,436,636.94

39,861,312,180.28

Investment securities

9,240,319,008.41

9,020,303,210.58

Current tax assets

62,493,

130.69

64,484,139.78

Investment in subsidiaries

Investment in associates

Investment property

293,161,841.60

124,315,928.20

Statement of Distributable Profit or Loss
As on 29 Poush 2080 (14 January 2024) (As per NRB Regulation)

Amount in NPR

Particulars

Current Year

Previous Year

Net profit or (loss) as per statement of profit or loss

100,233,766.53

166,563,159.01

Appropriations:

a. General reserve

(20,046,753.31)

(33,312,631.80)

b. Foreign exchange fluctuation fund

(57,926.98)

(137,490.44)

c. Capital redemption reserve

(53,571,428.57)

d. Corporate social responsibility fund

(1,002,337.67)

(1,665,631.59)

e. Employees' training fund

f. Fair Value Reserve

g. Investment Adjustment Reserve

h. Others

Profit or (loss) before regulatory adjustment

25,555,320.01

131,447,405.18

Requlatory adjustment :

a. Interest receivable (-)/previous accrued interest received (+)

(137,334,354.86)

(141,578,328.33)

Property and equipment

702,012,959.18

704,286,434.13

b. Short loan loss provision in accounts (-)/reversal (+)

Goodwill and Intangible assets

9,602,921.16

10,336,994.97

c. Short provision for possible losses on investment (-)/reversal (+)

Deferred tax assets

60,543,328.51

46,418,693.77

d. Short loan loss provision on Non Banking Assets (-)/reversal (+)

(106,372,925.44)

23,237,109.00

Other assets

246,778,960.07

358,267,345.08

e. Deferred tax assets recognised (-)/ reversal (+)

(1,686,866.91)

Total Assets

59,387,492,704.05

58,649,961,444.08

f. Goodwill recognised (-)/ impairment of Goodwill (+)

Liabilities

Due to bank and financial institutions

1,400,669,590.56

1,941,704,603.25

Due to Nepal Rastra Bank

Derivative financial instruments

Deposits from customers

51,857,535,588.14

50,567,721,865.54

Borrowing

Current Tax Liabilities

Provisions

Deferred tax liabilities

Other liabilities

840,601,971.22

910,110,246.63

Debt securities issued

746,509,681.37

746,567,409.80

Subordinated Liabilities

Total liabilities

54,845,316,831.29

54,166,104,125.23

Equity

Share capital

3,430,971,302.00

3,267,591,716.72

Share premium

Retained earnings

(213,657,154.68)

202,296,590.48

Reserves 1,324,861,725.44 1,013,969,011.65
Total equity attributable to equity holders 4,542,175,872.75 4,483,857,318.85
Non-controlling interest - -
Total equity 4,542,175,872.75 4,483,857,318.85
Total liabilities and equity 59,387,492,704.05 58,649,961,444.08

Statement of Profit or Loss

For the year ended 29 Poush 2080 (14 January 2024)

Amount in NPR

g. Bargain purchase gain recognised (-)/reversal (+)

h. Acturial loss recognised (-)/reversal (+)

i. Other (+/-)

Unrealised Gain/(Loss) on Investment Securities

(25,823,273.04)

(3,936,022.80)

Net Profit for the year end 29 Poush 2080 (14 January 2024) for distribution

(243,975,233.32)

7,483,296.14

Opening Retained Earning as on Shrawan 1, 2080

202,296,590.47

270,746,075.13

Adjustment(+,-)

Distributions:

Bonus Shares Issued

163,379,585.83

Cash Dividend Paid

8,598,926.00

Total Distributable profit or (Loss) as on 29 Poush 2080

(213,657,154.68)

278,229,371.27

Annualised Distributable Profit/Loss per share

(12.45)

9.49

Note : All above Financial statement are prepared in accordance with Nepal Financial Reporting Standard(NFRS)
The unaudited Financial Figures are subject to change as instructed by External Auditors and Regulatory Authority.

Loan and Advances includes staff loan and accrued interest receivable on loans and are presented net of loan impairment.

Personnel expenses includes employee bonus calculated as per Bonus act 2030.
Previous year Figure has been restated wherever necessary.

Additional Disclosure as per Securities Registration and Issuance

Regulation - 2073 (Sub-Rule (1) of Rule 26, Annex 14) for
Second Quarter of FY 2080/81

. Financial Statement

i) Statement of Financial Position and Statement of Profit or Loss Published along with this report.

i) Key financial indicators and ratios

Current Year

Previous Year Corresponding

Particulars

This Quarter

Upto This Quarter

This Quarter

Upto This Quarter

Interest income

1,673,938,473.63

3,347,933,142.92

1,786,314,620.39

3,573,522,591.25

Earnings per share Rs. 5.84 Liquidity Ratio 22.79%
Return on Equity (ROE) (Annualized) 4.41% Total Assets per Share Rs. 1,730.92
Price Earnings Ratio (P/E Ratio) 54.77 Capital Adequacy Ratio 11.52%

Net Worth per Share Rs. 132.39

Interest expense

1,155,635,364.62

2,401,564,974.20

1,341,463,942.34

2,659,943,384.55

B. Related Party Disclosure

Net interest income

518,303,109.01

946,368,168.72

444,850,678.05

913,579,206.70

Fee and commission income

50,118,133.27

113,844,760.53

32,920,791.39

82,084,408.25

other party in making or operation decision.
‘The Development Bank do not have the related party, therefore there is no such transaction.

Fee and commission expense

3,978,529.42

8,732,697.95

4,598,597.66

7,745,551.25

C. Man lzlﬁemenl Analysis

Net fee and commission income

46,139,603.85

105,112,062.58

28,322,193.73

74,338,857.00

utilization of resources and automation of work.

Net interest, fee and commission

ii)
immediate Previous Year Ending.

iii)

iv)

thcome 564,442,712.86 | 1,051,480,231.30 473,172,871.78 987,918,063.70
Net trading income - - - =
Other operating income 1,543,091.86 5,448,522.73 275,793.89 1,427,025.24

Total operating income

565,985,804.72

1,056,928,754.03

473,448,665.67

989,345,088.94

. Details to Legal Action

Impairment charge/ (reversal) for
loans and other losses

220,017,745.45

393,257,658.18

62,137,330.15

251,915,052.84

ii)
iii)

Net operating income

345,968,059.27

663,671,095.85

411,311,335.52

737,430,036.10

E. Analysis of share transaction and progress of the bank

Operating expense

Personnel expenses

145,745,574.74

292,226,719.60

150,735,855.01

296,307,120.19

ii)

during the quarter.

The Development Bank is improvising its I'T Infrastructure as well and adopting digitization.
The Development Bank aims to achieve its financial goals through sustainable profitability and measured growth in balance sheet size.
Our business models remain robust and we continue to seek sound growth with a high degree of customers’ satisfaction.

Parties are considered to be related if any one party has the ability to control the other party or exercise the significant influence over the

i) 'The Development Bank has been focusing on cost management, diversified investments, technological up-gradation, and optimum

Deposits have been increased by 1.43% and Loans and Advances has been increased by 6.83% till the Quarter end with reference to

i) Exceptin the normal course of business, no lawsuit of material nature has been filed by or against the bank during the review quarter period.
No legal suit related to criminal activity has been filed by or against the directors and promoters of the Development Bank during the period.
No legal suit has been filed against any director of the organization for any kind actions related to financial crime.

i)  Management view on share transaction of the bank at securities market- since price and transaction of the bank’s shares are being
determined at Nepal Stock Exchange through open share market operation, management view on this is neutral.
Maximum, Minimum and last share price of the Development Bank including total number of shares traded and days of transaction

Dt o.pe.ratlng exDer_‘SES_ 206,422,809.30 194,849 703 17 163127047 94603, 246.97 Maximum Value Minimum Value Last Price Transaction volume (No. of shares) Days of Transaction
Depreciation & amortization 16,985,756.67 41,935,122.60 24,029,598.24 47,491,575.74
2 = s r e
Operating Profit 76,803,918.46 | 145,259,502.48 | 158,913,941.80 | 238,939,993.60 S 250 240 405,682;163.30 45 Days
Non operating income 51,001.90 66,016.44 10,004.41 27,930.73| E letblemla“d Challenges
5 nterna
Non operating expense 222,646.44 2,134,423.87 42,187.18 1,020,554.34 = Increased cost of operation
Profit before income tax 76,632,273.92 143,191,095.05 158,881,759.03 237,947,369.99 +  Challenges in increasing non-Interest revenue
Income tax expense 22,989,682.17 42,957,328.51 47,664,527.71 71,384,211.00 +  Timely recovery of Loans
Current Tax 22 989 682.17 42 957 328.51 47 664.527.71 71.384 211.00 «  Recruitment and retention of quality human resources.
. : - : : - - - - : : - External

Deferred Tax Income / Expenses

Profit for the year

53,642,591.74

100,233,766.53

111,217,231.32

166,563,159.01

default in credit portfolio may increase.

Condensed Statement of Other Comprehensive Income

«  Changing regulatory framework and its timely adaptation.

Profit for the period

53,642,591.74

100,233,766.53

111,217,231.32

166,563,159.00

Total Other comprehensive income

43,919,599.27

(32,957,481.07)

26,078,132.23

(3,936,022.80)

Total Comprehensive income for

the period

97,562,191.01

67,276,285.46

137,295,363.55

162,627,136.20

Profit attributable to:

Equity holders of the bank

97,562,191.01

67,276,285.46

137,295,363.55

162,627,136.20

Non-controlling interest

Profit for the period

97,562,191.01

67,276,285.46

137,295,363.55

162,627,136.20

Earning per share

i) Board of Directors

«  Political instability and current national economic status have resulted distress in the business environment.
s Global economy, inflation and war has an adverse effect on national economy resulting price hikes.

+  Adverse impact of global pandemic COVID-19 on various sectors of economy resulting into problem in recovery. Due to this the

G. Strategy

+  Better management of assets and liabilities.

= Focus on investment diversification

+  Closely monitoring internal and external environment changes and adopting proactive approaches.

+  Different strategies around marketing, innovation and digital banking.

+  Developing human resources through online trainings and motivating them for growth.

«  Focus on business continuity planning as the COVID-19 may have a far reaching and deep impact on overall economy.
H. Corporate Governance

Basic earning per share 5.84 11.06 5 : : ; . . . . o . I .
Diluted earning per share 5.84 11.06 L.mm_mttu:s like Risk Manag_cment (..omnultcc, Human Rcs_ou rce (,onnmtlt.?c. Audit _(.mm‘nlttec, _AM L/CFT Lonmntt.e_c have been
HATIOS A5 FER NRE DIRECTIVE constituted to carry out banking operations and these committees have been involved in major policy/plans related decisions.
ii) Internal control System
Previous Year In order to strengthen the internal control mechanism of the Bank, a separate independent internal audit department has been
Current Year Corresponding established. The internal audit department carries out audit of various auditable areas on a continuous manner and makes necessary
Particulars - - recommendations to Audit Committee. Accordingly, Audit Committee holds regular meetings to analyze the recommendation and
Fhis Ut this Hhis uipes this bring about necessary changes. '
Quarter | Quarter (YTD) Quarter Quarter (YTD) iii) Internal policies, regulations and Directives
Capital Fund to RWA 11.52% 11.78% In order to carry out various functionalities smoothly and to mitigate risks emanating from business functions, the bank has installed
MNon Performing Loan (NPL) to Total Loan 4.89% 3.36% a sound operations system. All activities of the bank are guided by strong internal policies, manuals and guidelines which are reviewed
g p y g y strong p g
isi on a periodic basis to address new developments and requirements. The bank has a system to monitor compliance with all regulatory
Total Loan Loss Provision to total NPL 84.14% 80.53% | F : P q ) p: 8 )
Cost of Funds 2.61% 10.43% and statutory requirements. .
Credit to D it Rati B3 419; 1 829: I. Declaration by the Chief Executive Officer on the truthfulness and accuracy of information.
e D JegosL Hatlo, : — I hereby declare that all the information provided in this document is true, complete and factual and that [ take personal responsibility
Base Rate 10.81% 12.88% to any deviations thereof. [ also declare that the Development Bank’s information or data that assists investors make their investment
Interest Spread Rate 4.58% 4.87% decisions have not been concealed in any way.
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